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24 FEXMINET 5 A A B (24437 A, R %) 2.7 (3.0) 2.0 7.3 0.4 3.4
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Table 4.1 Estimates of renminbl appreclation needed to eliminate

':P [ﬂﬁ!@%jj ﬂzmiﬁ‘é‘ﬁl (*Exiﬂ:#%m:) (%EE}\EFﬁ) undervaluation (percent)
Bilateral dollar
4.2 8.0 Study Year REER range rate range Approach
Anderson (2006) 2006 — 1810 25 FEER
- 7.8 Bénassy-Ouéré et al. (2004) 2001 16 41 to 44 BEER
Bénassy-Quéré et al. (2008} 2004 31 to 45 30 to 59 BEER
4.0 ~ Big Mac 2007 — 138 PPP-S
- 7.6 Bosworth (2004) 2004 — &7 PPP-E
Cheung, Chinn, and Fujii (2007) 2007 — =100 PPP-E
L 7 4 Cline (2005) 2005 21 45 FEER
3 8 i - Cline (2007) 2007 11 w18 34 to 39 FEER
. Coudert and Couharde (2005) 2003 41 to 50 PPP-E
2002 & BEER
\ 72 2002-03 23 to 30 44 to 54 FEER
\— Frankel (2006) 2000 56 PPP-E
3.6 - L 7.0 Funke and Rahn (2005) 2002 36 12to 14 BEER
: : Goldstein (2004) 2004 15 to 30 — FEER
Goldstein and Lardy {2006) 2004 20 to 35 — FEER
L 68 Goldstein and Lardy (chapter 1) 2007 30to 55 — FEER
Jeong and Mazier (2003) 2000 29 67 FEER
3.4 4 MacDonald and Dias (2007) 2007 8toc 42 — BEER
- 6.6 Stolper and Fuentes (2007) 20072 — 7 BEER
2007 15 FEER
Wang (2004) 2003 5 — BEER
32 - 6.4 Otos FEER
2 A Dto -5 FEER
6.2 Wren-Lewis (2004) 2003 — 19to 22 FEER
Average All 19 40
Average A 2000-2004 17 42¢
30 T T T T T T T T T T T T T T T 60 PAverage B 2005-07 26 38°
~N N N — — SN N N N — SN N N N — — BEER = behavioral equilibrium exchange rate
B 8 % 8 >~ (2 j 2 :2 k 8 8 a g g ? u\.) FEER = fundamental equilibrium exchange rate
OO0 0 - =0 000 —-——=—000 0o PPP = purchasing power parity
N N N OO AN N N NOO AN AN NN O o REER = real equilibrium exchange rate
N N N N N N -5 = simple

-E = enhanced
a. Goldman Sachs dynamic equilibrium exchange rate (GSDEER) model.
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5 William R. Cline and John Williamson, “Estimates of the Equilibrium Exchange Rate of the Renminbi: Is There a Consensus and, If Not, Why Not2" paper
presented at the conference on China’s Exchange Rate Policy, Peterson Institute for International Economics, Washington, DC, October 19, 2007.
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